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Abstract

In today's dynamic and uncertain environment, knowledge is a strategic source for
organizations to gain the competitive advantage and innovation. In this research, we have
investigated mediating role of knowledge management between environmental uncertainty
and organizational innovation. Data was collected through questionnaire from 89 large and
medium sized manufacturing companies in suburb Mashhad city. Results of Structural
Equation Modeling using PLS software supported and confirmed mediating role of
knowledge management between environmental uncertainty and organizational innovation.
It was also concluded from research outcome that environmental uncertainty increases the
application of knowledge management in organizations, which in turn has an effect on
organizational innovation.

Keywords: Environmental uncertainty, Innovation, Knowledge management.
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